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With China's rapid growth in the size of financial revenue and expenditure, the 
inefficiency of fiscal expenditure is becoming an increasingly serious problem. For 
lack of supervision and examination of the effectiveness and efficiency in using 
financial funds, a large number of inefficient and ineffective investments arise. 
Therefore, how to improve the efficient use of limited financial funds has become the 
key to improving the status of financial expenditure. 
In recent years, with the establishment of the public finance framework, financial 
management in China has entered a new stage focusing on expenditure management. 
Performance evaluation of fiscal expenditure will not only help improve the 
efficiency in the use of financial funds and in the allocation of financial resources, but 
also help improve the financial management level and strengthen the budget 
management. The purpose of this study is to explore the basic ideas and technical 
methods of performance evaluation of fiscal expenditure. At present, China's 
performance evaluation work of fiscal expenditure is still in the exploratory stage. 
There is no theoretical guidance system, and a unified methodology, index system and 
standard system haven’t formed yet. In addition, the content of evaluation is 
incomplete, and the constraint force of evaluation results is weak. In this paper, the 
author, after his sufficient study of the relevant documents and data, is researching on 
the performance evaluation system of the fiscal expenditure through a combined 
method of a theoretical research and case studies.  
After analyzing the hierarchical structure, basic principles and basic methods of the 
performance evaluation of fiscal expenditure, this paper has established a complete 
performance evaluation system, including the rules, the determination of standard, the 
design of indicators, the setting of weighted scores and the application of evaluation 
results. When analyzing the cases, the author uses financial indicators as common 
indicators and business targets as individual indicators, and then evaluates the 
financial expenditure of a certain industrialized project in Zhejiang Academy of 
Agricultural Sciences. Thus, the operability of the indicator system has been further 
tested in practice. It proves that this performance evaluation system of fiscal 
expenditure can be directly applied to the evaluation of specific projects. 
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